MINUTES OF THE NWEETING OF THE TERRITORILAL

AFRONAUTICAL COMMISSION, held on Monday

November 4, 1929, at Room 65, Young Bldg.
Honolulu, T. H. at 4:00 P.M.

PRESENT :
Dr. Hagood, Acting Chairman
Mr. Boyer )
Mr., Damon
Mr. Peacock
ABSENT:

Mr. Anderson
Mr. Brown
Mr. Wooldridge

There being no changes in the minutes of the previous
meeting, they were approved as circulated.

Mr. Stenley Kemnedy, Inter-Island iirways, Mr. Roy Vitousek,
Inter-Islend attorney, and Mr. McGhee, Third Deputy Attorney General,
were present at this meeting to discuss the proposed license form to
be issued the Inter-Island Airways, Ltd., and the Hawaiien Airways,
Ltd., for John Rodgers Airport.

Licence for Inter-Island and Hawaiian Airways Companies:

On October 24, 1929, a letter was sent to the Inter-Island
Airweys, Ltd., from Smith, Werran, Stenley & Vitousek, commenting on
the license submitted to the Inter-Island Airways and the Hawaiian
Alrways by this Commission. This letter was read by the Chairmen end
discussed paragraph by paragraph.

The next to the last paragraph provides for a definite term
of ten years, which the Inder-Island feels should be extended for a
longer period of time. The Cheirman read a motion made at the meeting
of the Commission held on October 21, 1929, "that at the expiration
of the license the Territory has the option to purchase the improve-
ments at one-half (%) the appraised value, to be determined as pro-
vided in the license. Should the Territory fail to purchase the im-
provements, the ilmprovements may be removed, unless it is decided that
the license be renewed by the Commission", which was carried, after
the license had been submitted to the Inter-Islamd Airways. This
answered Mr, Vitousek's objection in part but still insists on what
terms? The Chairmen stated that as aviation is such a young industry
and will grow so repidly in the fubture, ten years should be the life
of the license as the Commission is unable to look farther ahead than
this. There are certain parts of tle building, such as concrete slabs,
and the floor, which the Territory could not move or teke awey. Mr.
McGhee inquired as to whether or not the removable perts would have
any velue at the expiration of the license. According to Mr. Kennedy,
the roofing, if taken care of, is good for twenty years; the .concrete
and steel should have a life of forty years.

The question of ground rental was brought up, whereupon the
Chairmen reported that ground rentsls heve been considered by the
Commission, but they heve not decided anything definite and do not
- propose tc until Mr. Anderson returns from the meinland. The Chsirman
defined Wr. Vitousek's question of gpound rental as "the rent for
space actually covered by the building", which is 100' x 128! at John
Rodgers. Mr. Vitousek wants the ground rental fixed in the licence or
else have some definite way of arrivihg at it, such as by arbitration;
Mr. McGhee added that all terms should be incorporated in the license
when finally drawn up and meke any agreements that the law will permit.
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It would be possible to make a definite figure now, subject to change
at a later date. There are to be no rental charges until after Jan-
uary 1.

Mr. Vitousek stated that the matter of regulating rates is for the
consideration of the Utilities Commission; but Mr. Peacock gave the
exemple that if someone came in with the intentions of foul play,
shouldn't the Commission have something to say about rates?---there
should not be more than ten per-cent (10%) variations between rates.
The Commission has the power to regulate rates on all flying fields
except those of the Army and Navy, but is undecided &s to whether it
would be wise to do so or not. MPf. Boyer would rather leave the matter
or regulating rates slone, and agreed with Mr. Kennedy thet this ques-
tion would work out all right. Mr. Damon thought it wise to reserve
the right in the license to regulate rates but not to regulate any
rates now. Personally, Mr. McGhee saw no objection to the Commission's
license.

The second paragraph on page two refers to the termination of
the license end the taking over of said plant upon paying to the
Company such sum as mey be determined upon by & majority of three
appraisers. This is not a legel matter and therefore must be deter-
mined by the Commission.

The word "abandon" is a lega® term; therefore no insertion is
necessary as to its meaning in the last paragraph on page three of
the license. Mr. McGhee defined "abandon" as the act of going away
with no intention of coming back.

ATter discussing the various changes to be made in the license,
it was decideéd that noghing definite will be done until Mr. Andersonts
return; then the metter will be settled and a license drawn up.

Ierritory's option to purchase improvements of Inter-Islend end Haw'n.
Alrways:

Moved by Mr. Damon and seconded by lir. Peacock thet we rescind
our motion made on October 21, 1929, re the Territory's option to
purchase improvements at one-half (%) the appraised value at the ex-
piration of the license. Carried.

Meeting adjourned:

There being no further business, the meeting adjoufned, to meet
agein on Tuesday November 12, 1929, at 3:30 P.M., Room 66, Young Bldg.

Respectfully submitted,

. t1i<l
lagood, Jk., Act alrman
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